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Icon Energy - Cooper Basin Shale Gas
Icon is well placed with a 35.1% working interest in Cooper Basin permit ATP-855-P in
the Nappamerri Trough, alongside Operator Beach (46.9%) and Chevron (18%). Chevron
is farming in and can take its interest up to 28.9% from Beach.
At a market price of 15 cps, the company has a market capitalisation of ~$93
million and holds $26 million of cash, $13 million of which is budgeted for this year’s
appraisal work.
If the testing work planned over
the coming 12-18 months is
successful, Icon could be looking at
converting a 2C Resource of 221
Bcf into a 2P Resource, while
outlining a further 1 Tcf of 2C
Resource to its account at other
projects. StockAnalysis estimates
that a value of over $600 million or
about $1 per share is a realistic
first target for Icon, based on its
upcoming programme.
New onshore services company
Condor Energy is gearing up to
undertake an hydraulic stimulation
programme at ATP-855-P for Beach,
with the frac program set to start in
Q3 ’14. Work will include 25 frac
stages across four wells, Redland-1,
Hervey-1, Geoffrey-1 & Etty-1 drilled
between May 2013 to March 2014.
Results of the fraccing program will
be studied, leading to a possible pilot
production phase in 2015 with
possible horizontal wells to follow.

Source: Icon
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All wells drilled to date had gas shows. The Halifax well flowed at a maximum rate of
4.2mmcuft/d from a fracture treatment. All vertical wells penetrated the REM shales and
into tight sands of the Patchawarra Formation. A total Contingent Resource of 629 Bcf has
been identified around Halifax, so 4 Tcf of 2C gas might be in prospect if all wells perform
in a similar fashion on testing.
On balance, Icon seems like a well placed speculative entry into the Cooper Basin shale
gas story. More conservative exposure can be had via Beach Energy (ASX: BPT) or
Santos (ASX: STO) but leverage is definitely with Icon.
While full field development is likely to cost Icon over $1.2 billion, the company is funded
for this initial test work, after which it could farm-out, raise fresh equity or a mix of both.
Brent Crude Oil $A/barrel

A$/US$
0.9800

135
130
125
120
115
110
105
100
95
90

0.9600
0.9400
0.9200

0.9000
0.8800

Peter Strachan © 2013/14 Pex Publications Pty Ltd ACN: 59 077 704 146

Apr-14

Mar-14

Feb-14

Jan-14

Dec-13

Nov-13

Oct-13

Apr-14

Mar-14

Feb-14

Jan-14

Dec-13

Nov-13

0.8600
Oct-13

Apr-14

Mar-14

11,500

Feb-14

4,900

Jan-14

12,000
Dec-13

5,000
Apr-14

12,500

Mar-14

5,100

Feb-14

13,000

Jan-14

5,200

Dec-13

13,500

Nov-13

14,000

5,300

Oct-13

14,500

5,400

Nov-13

S&P ASX 200 Energy Index

Oct-13

All Ordinaries
5,500

Contact
Peter Strachan:
Pex Publications:

Peter@stockanalysis.com.au
oilinfo@pex.com.au
PO Box 813, Mt Lawley, WA 6929
Tel: 08 9272 6555 Fax: 08 9272 5556
Website:
www.stockanalysis.com.au
www.pex.com.au

Small research operations/investment publications like StockAnalysis depend on the cooperation of their subscribers to
stay in business. If you pay for and value the information we provide please don’t copy StockAnalysis to others.
The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however,
Strachan Corporate Pty Ltd ABN 39 079812945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or accuracy.
Strachan, its Directors and their Associates from time to time may hold shares in the securities mentioned in this report and therefore
may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The author
certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company and are
subject to change without notice. Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or
otherwise, for any loss or damage relating to this document to the full extent permitted by law. This material is not intended as an
offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein may not be
suitable for all investors. In preparing such general advice no account was taken of the investment objectives, financial situation and
particular needs of a particular person. Therefore, before acting on the advice, you should consider the appropriateness of the advice,
having regard to your objectives, financial situation and needs. There may be a product disclosure statement or other offer document
for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product disclosure statement
or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should
contact your investment advisor. The investments discussed may fluctuate in price and changes in commodity prices and exchange
rates may have adverse effects on the value of investments.
Since January 2011, Strachan Corporate has undertaken commissioned research or provided corporate advisory services to the
following companies, for which it has received a fee. Carnarvon Petroleum, Lion Energy, FAR Ltd, Nexus Energy, Tungsten Mining,
Strata-X Energy, Sumatra Copper & Gold, Galaxy Resources, Quest Petroleum, Eaglewood Energy, Balamara Resources, Zeta
Petroleum, Phoenix Resources, Solimar Energy, Apollo Consolidated, NuEnergy Gas, Philips River, Jatenergy, TUC Resources, Verus
Investments, PMI Gold, Iron Ore Holdings, Grand Gulf, Elk Petroleum, Transerv Energy, Mutiny Gold, Castlemaine Goldfields, European
Gas, European Energy, Norwest Energy, Mako Energy, Oilex, Matsa Resources, Mindax Resources, Iron Road, Aurora Minerals. In
addition, over that period Strachan Corporate has delivered lectures at several Universities, provided expert witness statements and
confidential financial services and advice to listed companies, several private investment companies and institutions as well as private
investors. Disclosure of interests in these confidential actions by Strachan Corporate is only appropriate should Strachan Corporate
determine a potential for conflict of interest.
The author has small holdings in shares of ACE, SUN, AZZ modest holdings in IDR, BHP, TPT, SRI, ADX, OEL, COF, HZN, TAP, AWE,
TSE, ANZ, PTM, NST, & WPL and larger holdings in CUE, FZR & HAV.
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